[Client] - Report of Factual Findings


To the management of [Client]
Report of Factual Findings
We have performed the procedures agreed with you and enumerated below with respect to the BRRD reporting templates (“Updated reporting template in application of the Commission Delegated Regulation (EU) 2015/63 of 21 October 2014 supplementing Directive 2014/59/EU of the European Parliament and of the Council with regard to ex ante contributions to resolution financing arrangements”) of [Client] (“the Client”) as per 31 December 2013
 or 31 July 2015. Our engagement was undertaken in accordance with the International Standard on Related Services 4400 “Engagements to Perform Agreed-Upon-Procedures regarding Financial Information”. The procedures were performed solely to assist you in evaluating the compliance of the information included in the BRRD reporting templates with the instructions provided by the National Bank of Belgium (NBB). 
The preparation of the calculation of the BRRD reporting templates (Annex I: “Reporting of derivative contracts” / Annex II: “Intragroup assets and liabilities” and “Covered deposits”) is the responsibility of management. Our responsibility is limited to the performance of the specific procedures agreed upon with the NBB on XXX September 2015.
General activities
1. Obtain the confirmation (identical to that foreseen in article [106.2 subparagraph 3 of the law of 25 April 2014 on the legal status and supervision of credit institutions) OR 91 subparagraph 2 of the law of 6 April 1995 on the status and supervision of investments firms)] provided by the Management Committee to NBB, regarding the reported data.
2. Obtain BRRD reporting templates (Annex I and Annex II) from the client.
3. Obtain the procedure in place within the institution describing the criteria and the modalities used to extract the data reported in the BRRD reporting templates and including the related controls designed to ensure that the reported data are in accordance with the NBB’s ‘Updated Reporting instructions for contributions to the resolution financing arrangement – year 2015’ (hereafter the NBB Updated Reporting instructions).
Reporting of derivatives contracts (Annex I)
· Items 1a & 1b (Annex I) - Derivative contracts (as defined according to Annex II of Regulation (EU) No 575/2013 (the “CRR”)) designated as hedges under Belgian GAAP (and not accounted for at mark-to-market) (gross amounts, clean prices)

4. Obtain inventory of all relevant derivative contracts (per counterparty) designated as hedges under Belgian GAAP (and not accounted for at mark-to-market), used to fill-in items 1a and 1b of the BRRD reporting template as of 31 December 20131 and verify whether this inventory agrees with the derivatives’ balances as included in the audited financial statements as per 31 December 20131.

5. Verify whether the total amounts of clean price (assets and liabilities) in the inventory records agree with items 1a & 1b of the BRRD reporting template (Annex I). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions.

· Items 2a, 2b, 3a & 3b (Annex I) - Derivative contracts (as defined according to Annex II of the CRR) held for trading purposes and accounted for at mark-to-market under Belgian GAAP (gross amounts, dirty prices)
6. Obtain inventory of all relevant derivative contracts (per counterparty) held for trading purposes and accounted for at mark-to-market under Belgian GAAP, used to fill-in items 2a, 2b, 3a and 3b of the BRRD reporting template as of 31 December 20131 and verify whether this inventory agrees with the derivatives’ balances as included in the audited financial statements as per 31 December 20131.

7. Verify whether the total amounts valued according to Belgian GAAP, as reported in schema A
 (assets and liabilities, clean price and accruals), in the inventory records agree with items 2a & 2b of the BRRD reporting template (Annex I). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions.

8. Verify whether the total amounts of dirty price (assets and liabilities) in the inventory records agree with items 3a & 3b of the BRRD reporting template (Annex I). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions.

· Items 4a, 4b, 5a & 5b (Annex I) – All derivative contracts (as defined according to Annex II of the CRR), either held for trading or hedging purposes (dirty prices)

9. Obtain inventory of all relevant derivative contracts (per counterparty), used to fill-in items 4a, 4b, 5a and 5b of the BRRD reporting template as of 31 December 20131 and verify whether this inventory agrees with the derivatives’ balances as included in the audited financial statements as per 31 December 20131.

10. Verify whether the total amounts of dirty price (assets and liabilities) in the inventory records agree with items 4a & 4b of the BRRD reporting template (Annex I). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Updated Reporting instructions.
11. Verify whether the total amounts of dirty price (assets and liabilities) in the inventory records agree with items 5a & 5b of the BRRD reporting template (Annex I). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions. 
12. If applicable, i.e. if there are differences between the amounts reported under items 4a & 4b and items 5a & 5b  

(a) Based on  discussion with Management, verify whether the differences between the amounts reported under items 4a & 4b and items 5a & 5b consist only of the impact of contractual netting agreements, as defined in NBB Updated Reporting instructions. 

(b) Obtain from Management the reconciliation between 4a & 4b and 5a & 5b and, for a sample of 5 derivatives (both hedging and trading / with different counterparties) randomly selected, verify whether a relevant enforceable contractual netting agreement exists, and was properly applied.

Intragroup assets and liabilities
· Items 6a & 7a (Annex II) – Qualifying intragroup assets and liabilities (excluding derivatives contracts as defined according to Annex II of the CRR) 

13. Obtain the inventory of intragroup assets and liabilities positions of the institution as of 31 December 20131, used to fill-in items 6a and 7a of the BRRD reporting template, and verify whether this inventory agrees with the intragroup assets and liabilities’ balances as included in the audited financial statements as per 31 December 20131.

14. Within the intragroup assets and liabilities positions of the institution as of 31 December 20131, take a sample of 15 items (the 5 largest intragroup assets, the 5 largest intragroup liabilities and 5 positions randomly selected) and (i) verify whether they meet the qualifying conditions as defined under article 5.1.a) of The Commission Delegated Regulation 2015/63 (“the DR”) and (ii) verify whether they meet the qualifying conditions as stipulated on pages 4 and 5 of the NBB  Updated Reporting instructions:

a. Intragroup transactions involving credit institutions, as defined in point (2) of Article 2(1) of Directive 2014/59/EU

b. Intragroup transactions involving investment firms as defined in point (3) of Article 2(1) of Directive 2014/59/EU, excluding investment firms which fall within the definition of Article 96(1)(a) or (b) of Regulation (EU) No 575/2013 or investment firms which carry out activity 8 of Annex I Section A of Directive2004/39/EC of the European Parliament and of the Council (2) but which do not carry out activities 3 or 6 of Annex I Section A of that Directive

c. Intragroup transactions involving a central body and all credit institutions permanently affiliated to the central body as referred to in Article 10 of Regulation (EU) No 575/2013 as a whole on a consolidated basis, where the conditions provided for in Article 2(1) are met.

15. Verify whether qualifying intragroup transactions arising from relevant derivative contracts have been excluded from items 6a & 7a (because separately reported under items 6b, 6c, 7b and 7c).
· Items 6b, 6c, 7b & 7c (Annex II) – Qualifying intragroup assets and liabilities arising from derivatives contracts (as defined according to Annex II of the CRR)  (dirty prices)

16. Obtain inventory of all qualifying intragroup relevant derivative contracts (per counterparty), as of 31 December 20131, used to fill-in items 6b, 6c, 7b and 7c of the BRRD reporting template, and verify whether this inventory agrees with the derivatives’ balances as included in the audited financial statements as per 31 December 20131.

17. Within the intragroup assets and liabilities positions (arising from relevant derivative contracts) of the institution as of 31 December 20131, take a sample of 15 items (the 5 largest intragroup assets, the 5 largest intragroup liabilities and 5 positions randomly selected) and verify whether the qualifying conditions as per procedure 14. above are properly met.

18. Verify whether the total amounts of dirty price (assets and liabilities) in the inventory records agree with items 6b & 7b of the BRRD reporting template (Annex II). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions.
19. Verify whether the total amounts of dirty price (assets and liabilities) in the inventory records agree with items 6c & 7c of the BRRD reporting template (Annex II). Verify if the reported amounts comply with the NBB Updated Reporting instructions and describe any deviation from the NBB Update Reporting instructions.
20. If applicable, i.e. if there are differences between the amounts reported under items 6b & 7b and items 6c & 7c  

(a) Based on  discussion with Management, verify whether the differences between the amounts reported under items 6b & 7b and items 6c & 7c consist only of the impact of contractual netting agreements, as defined in NBB Updated Reporting instructions. 

(b) Obtain from Management the reconciliation between 6b & 7b and 6c & 7c and, for a sample of 5 derivatives (both hedging and trading / with different counterparties) randomly selected, verify whether a relevant enforceable contractual netting agreement exists, and was properly applied.

Covered deposits

· Items 8a & 9a (Annex II) – Covered deposits

21. [If the institution is not able to report its total amounts of covered deposits as of 31 December 20131 and 31 July 2015 or if it is not able to reliably calculate those amounts according to the Directive 2014/49/EU (the “DGSD”) definition, please indicate, after having discussed with Management, the key underlying reasons and root causes.] 
OR

[If the institution reports total amounts of covered deposits as of 31 December 20131 and 31 July 2015 (or at the available most recent date), obtain the reporting database as of reporting dates used by the institution and verify whether it agrees with the accounting and/or internal systems (management accounting). In case of internal systems, specify what systems were used and whether these systems reconcile with the general ledger. Verify whether the total amounts as per reporting database agrees with those reported under items 8a and 9a of the BRRD reporting template.]
22. [For a sample of 10 covered deposits randomly selected, verify whether they comply with the definition provided in article 6(1) of the DGSD, excluding high temporary high balances as defined in Article 6(2) of the DGSD.

23. For a sample of 10 deposits (non-reported as covered) randomly selected, verify that they do not comply with the definition provided in article 6(1) of the DGSD, excluding high temporary high balances as defined in Article 6(2) of the DGSD.]
[Procedures 22 and 23 are not applicable if covered deposits are not reported]

· Items 8b & 9b (Annex II) – Eligible deposits

24. Verify whether the amount reported under item 8b of the BRRD reporting template agrees with the amount reported by the institution to the Deposit and Financial Instrument Protection Fund as per 31 December 2013
.

25. Obtain the calculation of the eligible deposits performed by the institution as per 31 July 2015 (or at the available most recent date [If this date is the 31 December 2014, the procedures 26. to 28. have to be replaced by the procedure 24. above, to be performed as per 31 December 2014]). Verify whether this information agrees with the accounting and/or internal systems (management accounting) as well as with the one reported under item 9b of the BRRD reporting template. In case of internal systems, specify what systems were used and whether these systems reconcile with the general ledger. 
26. Verify whether the calculation methodology as per 31 July 2015 has changed compared to the 31 December 20133 declaration and describe any change.
27. For a sample of 10 eligible deposits randomly selected, verify whether they comply with the applicable eligibility criteria.

28. For a sample of 10 deposits (non-reported as eligible) randomly selected, verify that they do not comply with the applicable eligibility criteria.

We report our findings below:
[A description of factual findings including sufficient details of errors and exceptions found]

Limitation

Because the above procedures do not constitute either an audit or a review made in accordance with International Standards on Auditing or International Standards on Review Engagements, we do not express any assurance on the BRRD reporting templates (Annex I: “Reporting of derivative contracts” / Annex II: “Intragroup assets and liabilities” and “Covered deposits”).
Had we performed additional procedures or had we performed an audit or review in accordance with International Standards on Auditing or International Standards on Review Engagements, other matters might have come to our attention that would have been reported to you. This report relates only to the BRRD reporting templates (Annex I: “Reporting of derivative contracts” / Annex II: “Intragroup assets and liabilities” and “Covered deposits”) specified above and does not extend to any financial statements of [Client], taken as a whole.

Restriction on use and distribution

This report is intended solely for the use of the Board of directors to whom it is addressed, and then only for the purpose set out in “Updated reporting template in application of the Commission Delegated Regulation (EU) 2015/63 of 21 October 2014 supplementing Directive 2014/59/EU of the European Parliament and of the Council with regard to ex ante contributions to resolution financing arrangements”, and may not be provided to any third party without our prior written consent. We will not accept any responsibility or liability for damages to any third party to whom our report may be provided or into whose hands it may come. In this respect, we consent to our report being shown to the National Bank of Belgium, or the sole purpose set out in the aforementioned ‘NBB  Updated Reporting instructions’, on the understanding that we accept no responsibility or liability for damages to any other third party to whom our report may be provided or into whose hands it may come..
Brussels, XXX 2015
XXX
represented by 

XXX
Partner
� or end-of-fiscal year 2013 if not 31 December; or end-of -fiscal year 2014 if 2014 annual financial statements have been approved before 31 December 2014 by the statutory auditor or audit firm


� or relevant individual (legal entity) reporting requirements under Belgian GAAP if schema A is not applicable (e.g. schema IF for investment firms).


� or 31 December 2014 if 2014 is the relevant reference year
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