ANNEX

EXAMPLE
 OF A STATUTORY AUDITOR’S REPORT ON MODEL 1 OF THE FINANCIAL REPORT OF THE DGDC

This report has preparation in the context of the cooperation assignment of the statutory auditor of the NGO with the supervision by the Directorate-General for Development Cooperation (hereafter referred to as “DGDC”) and may not be used for any other purpose. The report will be handed over to the NGO’s directors with the request to submit it, together with model 1, to the DGDC. This report, as a whole or a part of it, may not be given to third parties without our express prior consent.

In compliance with the Directive for accounting and financial aspects of programmes (annex to the ministerial order of ...) we report to you on our procedures performed on the financial statements submitted to us (hereafter referred to as "the DGDC models").

This report must be read together with our report of ….. on the financial statements closed on …..

1. RESPONSIBILITIES OF THE MANAGERS OF THE NGO
The preparation of the DGDC models in compliance with the applicable directives of the DGDC as well as the organisation of a system of internal audit which provides a reasonable degree of certainty on the reliability of the financial reporting process is the responsibility of the NGO’s management. 

This responsibility includes: 

· the organisation, implementation and maintenance of an internal audit with respect to the preparation and reliable presentation of models which do not contain material misstatements as a result of fraud or errors;  

· the choice and application of appropriate accounting and valuation rules; 

· accounting estimates and analytical allocations which are reasonable in the given circumstances.

2. RESPONSIBILITIES OF THE STATUTORY AUDITOR
It is our responsibility to confirm to the DGDC that:

(i) The accounting details included in model 1 in all materially significant respects are in compliance with the accounts and inventories related to completeness (i.e. no elements have been excluded from the accounts and inventory details on the basis of which the financial statements have been drawn up) and reliability (i.e. the accounts and inventory details on the basis of which the financial statements have been prepared in a reliable manner);
(ii) We have no knowledge of facts which could result in models 2 to 7c not being prepared in compliance with the applicable DGDC directives. 

With respect to point (i) in general, we have reviewed the financial reporting procedure for the preparation of the models on [31 December …]. This review does not aim at expressing an opinion on the efficiency of the relevant reporting procedure but, on the one hand, at confirming randomly the amounts included in the models in relation to the underlying records and inventories. On the other hand, it aimed at founding the confirmation that the accounting details included in the financial statements of          [31 December…], are compliant with the accounts and inventories on the same date in all materially significant respects. 

For model 1 in particular, our procedures, according to our assignment, were aimed at certifying that this statement is identical with the details of the profit and loss account audited by us. The profit and loss account is part of the financial statements drawn up by the association which we have audited completely in our capacity of statutory auditor and on which we have issued a separate report. We have initialled Model 1 for identification.

With respect to paragraph (ii), we have performed a review in the meaning of paragraphs 1.4. and 1.4.3. of the general auditing standards; this audit is less detailed than a full audit. During this review, special attention was given to the models with enable the DGDC to follow the actual spending by the association of the subsidies granted by the DGDC. 

As a result of the audit of the financial statements, we obtained knowledge of;

· the coherence of the details produced;

· the internal audit system within the NGO for the justification of the details, reports and documents which need to be communicated to the DGDC.

· the measures taken by the NGO to meet the DGDC’s requirements regarding expenses which are not eligible for aid.

In the framework of our capacity as statutory auditors, we have performed a full audit on all the activities from the NGO, including its representation abroad, but excluding the activities of its partners. With respect to the latter [we have taken into consideration, the local audit reports produced by these partners] [we have randomly reviewed copies/originals of the evidence] [we have not been able to audit sufficiently] [and consequently, we have adjusted our certification of the financial statements of the association].

In the framework of our audit procedures, we have audited …… in particular [clarify which elements of the spending of DGDC subsidies have been given special attention by the statutory auditor, for instance: “we have, more specifically, audited the expenses in a particular country, during which audit, as well as with respect to the selection criteria, we have reviewed the evidence of a random check of the expenses to an amount of EUR ….”].
Our assignment does, however, not consist of systematic inquiries into the spending and justification of subsidies, neither with respect to the acceptability, nor with respect to the justification criteria.
As far as our audit procedure could show [could have shown] significant misstatements which were not appropriately corrected by the NGO, these would have resulted in [have resulted in] a qualified opinion or additional comments in our report on the financial statements. 

3. CONFIRMATION OF THE DGDC MODELS
As a result of the procedures performed by us, we can confirm that:

· The accounting details included in model 1 on                [31 December …] correspond in all materially significant respects with the NGO's profit and loss account of the same date;

· we have no knowledge of facts which would lead to the conclusion that the models other than model 1 on [31 December ...] were not drawn up in compliance with the applicable DGDC Directives, including the Guide for spending, justification and audit of subsidies;
· the financial statements on [31 December …] have been subjected to a complete audit. In this respect, we refer to our report on the financial statements addressed to the general meeting of member of the
� This is an example of a case in which the programmes of a “programme” NGO equal the financial year. This example must be adjusted to all other situations (“project” NGO, financial periods which do not correspond,…).
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